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CONFIDENTIAL TEHRAN 7525 

E.O. 11652: GDS 

TAGS: ENRG, EIND, IR, GW 

SUBJECT: IRAN- WEST GERMAN ECONOMIC RELATIONS 

1 SUMMARY: FRG EMBOFF TOLD US NOTHING SIGNED BY W. GERMAN 
MIN ECON FRIEDERICHS DURING HIS VISIT TO IRAN, THOUGH BY 
COINCIDENCE PRIVATE FIRM KORF REACHED AGREEMENT WITH GOI 
STEEL COMPANY ON 1.2 MTA GAS REDUCTION STEEL MILL (USING 
AMERICAN PROCESS). EXPORT REFINERY PLANS APPARENTLY CONTINUE 
FIRM. BUT ALL OTHER JOINT VENTURE PLANS MENTIONED IN RECENT 
PRESS REPORTS, WHETHER IN ENERGY OR INDUSTRIAL FIELDS, ARE 
STILL IN PRELIMINARY DISCUSSION STAGE. A JOINT FRG-GOI 
MINISTERIAL COMMITTEHGN WHICH FIRST MET LAST JUNE, WILL MEET 
AGAIN IN 1974. A JOINT INVESTMENT CONFERENCE IS ALSO PLANNED 
FOR NEXT YEAR. 

2. ECONOMIC FIRST SECRETARY OF FRG EMBASSY HERE PLAYED DOWN 
SIGNIFICANCE OF RECENT VISIT TO IRAN OF WEST GERMAN MIN ECON 
HANS FRIDERICHS, SAYING PRESS REPORTS WERE MUCH EXAGGERATED. 
SOURCE DESCRIBED VISIT AS TOUR D HORIZON AND EXCHANGE OF VIEWS, 

AT INVITATION OF GOI MIN ECON ANSARY, IN WHICH NOTHING SIGNED 
ON GOVERNMENT SIDE, NOT EVEN JOINT COMMUNIQUE. NO REPRESENTA- 
TIVES OF PRIVATE SECTOR ACCOMPANIED THE MINISTER. ONLY 
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VISIT, KORF INDUSTRIE UN HANDEL HAPPENED TO CONCLUDE NEGOTIATIONS 
WITH ISIC (NATIONAL IRANIAN STEEL INDUSTRIES COMPANY) ON CONSTRUC- 
TION OF 1 .2 MTA DIRECT GAS REDUCTION STEEL PLANT AT AHWAZ. 
MIDLAND-ROSS (U.S.) METHOD, TO WHICH KORF HAS RIGHTS IN THIS AREA, 
WILL BE USED. 

3. EXPORT REFINERY, OF COURSE, APPEARS FIRM, WITH FLUOR- 
THYSSEN HOPING TO FINISH FEASIBILITY STUDY BY MID-DECEMBER 
(THOUGH THEY HAVE UNTIL JANUARY 15). SOURCE REPORTED NOTHING 
DECIDED ON GAS PIPELINE PROJECTS, AS ENI-RUHR STUDIES NOT 
FULLY COMPLETED. HE ADDED, HOWEVER, THAT HE EXPECTS BOTH 
SECOND IGAT AND GAS PIPELINE TO TURKEY (FOR LIQUEFACTION AND 
TRANSPORT TO GERMANY AND PERHAPS ITALY) WILL EVENTUALLY BE 
BUILT. SOURCE SAID FRIDEREICHS TOLD GOI HIS GOVERNMENT WANTS 
NIOC DOWNSTREAM INVESTMENT ON ASHLAND MODEL. SOURCE NOTED, 
HOWEVER, THAT THIS IS STILL IN VERY EARLY STAGE OF NEGOTIA- 
TION BETWEEN GERMAN COMPANIES AND NIOC, AND THAT NIOC SEEMS 
LESS EAGER LATELY TO GO AHEAD. HE ADDED THAT FRG HAS MADE NO 
PROGRESS RECENTLY ON ITS PLAN TO CONSOLIDATE VEBA, GELSENBERG 
AND OTHER W. GERMAN OIL COMPANIES. 

4. OTHER INDUSTRIAL PROJECTS MENTIONED IN PRESS, NAMELY 
NYLON AND POLYESTER PROJECT WITH BAYER, DIMETHYLTEREPHALATE 
(DMT) VENTURE WITH DYNAMIT NOBEL, JOINT KRUPP IDRO (IRANIAN 
INDUSTRIAL DEVELOPMENT AND RENOVATION ORGANIZATION) ENGINEERING 
FIRM. KRUPP PARTICIPATION IN MACHINE TOOL PLANT AT ISFAHAN, 

AND POSSIBLE SECOND GAS REDUCTION STEEL MILL USING THYSSEN 
PROCESS, ARE ALL IN PHASE OF PRELIMINARY CONTACTS BETWEEN 
GERMAN PRIVATE FIRMS AND IRANIANS. FINALLY, SOURCE NOTED 
THAT FRG AND GOI HAVE JOINT MINISTERIAL COMMITTEE WHICH MET 
FIRST LAST JUNE AND WILL MEET AGAIN IN 1974, AND SAID A 
GERMAN -IRANIAN INVESTMENT CONFERENCE IS SCHEDULED FOR NEXT 
YEAR. 
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CONFIDENTIAL 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC REPORTS, INTERGOVERNMENTAL COOPERATION 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 27 OCT 1973 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: golinofr 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1973TEHRAN07525 
Document Source: CORE 
Document Unique ID: 00 
Drafter: n/a 
Enclosure: n/a 

Executive Order: GS PIELMS 
Errors: N/A 
Film Number: n/a 
From: TEHRAN 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1973/newtext/t1 9731 07/aaaaaeto. tel 

Line Count: 95 
Locator: TEXT ON-LINE 
Office: ACTION NEA 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: golinofr 
Review Comment: n/a 
Review Content Flags: 

Review Date: 26 DEC 2001 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <26-Dec-2001 by shawdg>; APPROVED <10-Jan-2002 by golinofr> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: IRAN-WEST GERMAN ECONOMIC RELATIONS 
TAGS: ENRG, EIND, IR, GE 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




